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The National Flood Insurance Program 

Å The National Flood Insurance 
Program (NFIP) was created by Congress 
in 1968 

Å NFIP enables property owners to 
purchase insurance from the government 
against losses from flooding 

Å Flooding is both coastal and riverine 

Å Private industry will not provide this 
insurance 

Å Close to 6 million homes participate in 
NFIP, with the majority in Texas and 
Florida 

Å All 50 states participate in NFIP 
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National Implications 

Nearly all 50 states have experienced flood disasters. 

Presidential 
Flood 
Disaster 
Declarations 
Since 1965 
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Key Louisiana Principles 

NFIP should: 

1. Be long-term sustainable 

2. Be actuarially responsible going 
forward 

3. Protect home and business 
owners who have built to 
required elevation at the time 
of construction 

4. Be part of a larger resiliency 
strategy 

Louisiana believes in three key principles about NFIP: 
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Current Challenges 

1.  Phase-Out of Grandfathering 

2. Incomplete and Inaccurate Mapping 

3. Questionable Actuarial Calculations 

There are three major current challenges with NFIP: 
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Current Challenges 

There are also major myths about NFIP: 

Myth:  Only people who ignored building code or have had repetitive loss will be hurt. 

Č Reality: Individuals who have followed the law, maintained insurance and never 
flooded will be hurt. 

Myth:  Only rich people will be hurt; these are vacation homes. 

Č Reality: Working class people will be hurt; these are primary residences and 
businesses. 

Myth:  A phase-in of higher rates makes loss of grandfathering manageable. 

Č Reality: When insurance goes from $600 to $29,000 per year, a 20% per year ($5,700) 
phase-in is still unaffordable. 
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Challenge #1 
Phase-Out of Grandfathering 

The Biggert-Waters Act of 2012, which reauthorized NFIP, phases out 
άƎǊŀƴŘŦŀǘƘŜǊƛƴƎΦέ  ¢Ƙŀǘ ƛǎΣ ǇǊƻǇŜǊǘƛŜǎ ǘƘŀǘ ǿŜǊŜ ōǳƛƭǘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ 

with all FEMA requirements and applicable codes may now be 
considered out of compliance ς even if the owner has done nothing 

wrong, and there has been no flooding. 

No change, 
no flooding 

BASE FLOOD ELEVATION 

BASE FLOOD ELEVATION 

NOW OUT OF COMPLIANCE 
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Challenge #2 
Incomplete Mapping 

New FEMA maps, which outline new base flood elevations, do not 
recognize protection offered by unaccredited levees, 

or any other mitigation elements (e.g., pumps). 
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Challenge #3 
Questionable Actuarial Calculations 

Calculations do not seem to make sense relative to risk or value.  

$1,522 Ą $103,197 

Never flooded ς 
has risk gone up 6000%? 

$344 Ą $23,946 

Never flooded ς  
Should premium buy a 

brand new home in 7 years? 
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Example #1 ς Primary Residence 

Å 14272 Highway 23, 
Plaquemines Parish, LA 

Å $350,000 current value 

Å Built in 1998, fully to code 

Å Bǳƛƭǘ нΩ above FEMA required 
elevation at the time 

Å No repetitive loss 

Premium will go from $633 to $28,554 per year. 
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Example #2 ς Primary Residence 

Å 113 Dixie Drive, St. Charles 
Parish, LA 

Å $171,900 current value 

Å Built in 1975, fully to code 

Å Never flooded 

Premium will go from $388 to $23,946 per year. 
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Example #2 ς Business 

Å Car Dealership 

Å St. Tammany, LA 

Å Built fully to FEMA 
ǊŜǉǳƛǊŜƳŜƴǘǎ ŀǘ фΩ .C9 

Å Never flooded 

Å Employs 65 

Premium will go from $5,698 to $53,662 per year. 
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Example #2 ς Business 

Å Microtel Inn and Suites by 
Wyndham 

Å Belle Chasse, LA 

Å Built fully to FEMA 
requirements at +1 BFE 

Å Never flooded 

Premium will go from $1,522 to $103,197 per year. 
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Potential Impact 

Properties become uninsurable 

Properties become unsaleable 

Property values go to zero 

Owners lose everything 

Banks lose mortgage portfolio 

Real estate market freezes 

Companies lose workers 

       Local governments lose tax base 

     Economies are destroyed 

 bCLtΣ ƛǘǎŜƭŦΣ ƎƻŜǎ ƛƴǘƻ άŘŜŀǘƘ ǎǇƛǊŀƭέ ŀǎ ǇŜƻǇƭŜ ƭŜŀǾŜ ǇǊƻƎǊŀƳ 

The potential impact is devastating. 
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National Implications 

This is not just a Louisiana problem ς 
NFIP policies are in force in all 50 states of the USA. 
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National Implications 

San	Francisco	/ 	Silicon	Valley	


